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Abstract
This study aims to evaluate the performance of the Industrial Development Bank(
IDB) in Jordan, it investigate to what extent the bank could achieve its goals , it analyzes
the effects of loans and credit extended by the bank on the productivity in industrial and
tourism sectors. This productivity measured by the effect on the value added of each
Jordanian Dinar spent in the form of credit in each sector. Morever the study mvestigates
the managerial efficiency of the bank.

The study show that the bank tendsto give loars to the industries projects than
mvests dirrectly in these projects, the bank has extended when it established to now (2 162)
loans to both sectors for (241.6) million JD, most of these loans has been extended to
industrial projects in Amman area.  The study finds that profitability , liquidity and uses
ratios have been high , where capital ratios have been low. Empirical investigaties indicides
that the marginal productivity of the loaned dinar to industry by the IDB is greater than
marginal productivity of the dinar could by commercial banks to the same sector. The
value of MP is found to be 3.26 JD in the bank. Where it is 0.72 JD in commercial banks
in 1994,

The credit industrial production elasticity for the IDB is 0.125 where it is found
higher for commercial banks credit where this elasticity is 0.56 , morever the study finds
that the percentage of IDB credit to total credit extended to industry and tourism over the
period (1968-1994) about 23.25%.

Fmally, the study recommends that the IDB should give more emphasize on
tourism sector and improve the allocation of credit and loan to the rest of country outside
Amman area. Morever , the study recommends to increase the capital of the bank
permanently in order to finance process of bank, the bank should give more loans to
industry and tourism to reduce the dependence of these sectors on commercial banks
credit to increase industrial and tourisist production.
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